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Disclaimer: Trading futures contracts and commodity options involves
substantial risk of loss, may not be appropriate for all investors. By
reading this web site, you acknowledge and accept that all tfrading
decisions are your sole responsibility. Trading strategies referenced on
this web site and associated documents and emails are only
suggestions, no representation is being made that they will achieve
profits or losses. Past performance is no guarantee of future results.




Know Your Fund and Fund Manager
Know Financials Situation
Know Your Financial Goals
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A Global Macro Hedge Fund

THE ACCESS TO GLOBAL FINANCIAL MARKETS



;l" x; .'::_"-. L e
GPS Navigation




A macro economy hedge fund is an investment vehicle that aims to capitalize on large-scale
economic and political shifts by taking positions in various global markets. These funds

typically employ strategies that include trading in equities, bonds, Currencies,
commodities, and derivatives.

Fund managers closely monitor economic indicators, central bank policies, geopolitical
events, and other macroeconomic factors to make informed decisions. The goal is to
generate high returns by predicting and profiting from major economic trends and market
movements. This approach requires a deep understanding of global economic dynamics
and the ability to anticipate changes that could impact financial markets. This proactive
approach to risk management can protect investments from adverse market conditions and
unexpected economic downturns.
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Fund Performance



Financial Situation
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Chart 48: Recession Index Forecast 2023-2029
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Trade-Weighted Dollar Trades Near Historical, Record Highs
/ US Fed Trade Weighted Nominal Broad Dollar Index
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Source: US Federal Reserve, Bloomberg




Dollar (DXY) 2024

US election

Dollar (DXY)
Donald Trump comments
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"I don't want to see a strong dollar”



Is Mag 7 A Mania?

Magnificent 7 Stocks
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Office CMBS Loan Delinquencies Are Spiking
Total Delinquency %

/ Office / Hospitality Retail .~/ Multifamily Industrial Mixed Use
15%

10

Jan  Apr Jul Oct Jan Apr  Jul Oct Jan Apr Jul Oct
2022 2023 2024

Source: Bloomberg

U.S. Rental Vacancy Approaching Highest Level in Four Years DATA
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U.S. 30-Year Fixed Rate Mortgage Rate
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What is on the rise?

On|therise
Private market assets under management, 2015-2029
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Chart takeaway: Private assets have become a growing share of
financial markets. We see private markets playing a critical role in
the transformation ahead - sticking to public markets doesn’t
fully capture this broadening opportunity set, in our view.



Tracking Al’s Evolution

Exponential growth
Parameters in notable Al systems, 1950-2024
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Chart takeaway: Al models have seen exponential growth —
from 10 parameters in the 1950s to 1 trillion today — driving leaps
in capability. Yet further scaling comes with challenges.




Stock Market
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Chart 2: BofA Global FMS sentiment sees biggest monthly improvement since Jun'20
Percentile rank of FMS growth expectations, cash level, and equity allocation
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PRICE

STAGE 1
Basing

STAGE 3
Topping
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STAGE?2
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Daily Chart
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Stay Dynamic

Big calls

Our highest conviction views on tactical (6-12 month) and strategic (long-term) horizons, December 2024

Tactical

U.S. equities

Reasons

We see the Al buildout and adoption creating opportunities across sectors.
We tap into beneficiaries outside the tech sector. Robust economic growth,
broad earnings growth and a quality tilt underpin our conviction and
overweight in U.S. stocks versus other regions. We see valuations for big
tech backed by strong earnings, and less lofty valuations for other sectors.

Japanese equities

A brighter outlook for Japan’s economy and corporate reforms are driving
improved earnings and shareholder returns. Yet the potential drag on
earnings from a stronger yen is a risk.

Selective in fixed income

Persistent deficits and sticky inflation in the U.S. make us more positive on
fixed income elsewhere, notably Europe. We are underweight long-term U.S.
Treasuries and like UK gilts instead. We also prefer European credit — both
investment grade and high yield — over the U.S. on cheaper valuations.

Infrastructure equity and
private credit

We see opportunities in infrastructure equity due to attractive relative
valuations and mega forces. We think private credit will earn lending share
as banks retreat — and at attractive returns.

Fixed income granularity

We prefer short- and medium-term investment grade credit, which offers
similar yields with less interest rate risk than long-dated credit. We also like
short-term government bonds in the U.S. and euro area and UK gilts overall.

Equity granularity

We favor emerging over developed markets yet get selective in both. EMs at
the cross current of mega forces — like India and Saudi Arabia — offer
opportunities. In DM, we like Japan as the return of inflation and corporate
reforms brighten the outlook.




COMMODITIES vs
EQUITY VALUATION

1970

Ratio: GSCI Commodity Index
vs. S&P 500 Index
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©Qil Embargo

During the Arab-lsracli War, members
of OPEC imposed an embargo against
the ULS. By the end of the embargo in
1974, oil prices had more than doubled.
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The LLS. suspended the dollar's comnvertibility

to gold, allowing the precious metal's price to
float freely on openly traded markets. Gold

prices skyrocketed until 1980.
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Tech Bubble
After the tech bubble burstin
2000, commedities outpaced
equities as investors retumed to
irvest in more tangible assets.
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Recently, commodity prices reached a 50
wvear low relative to overall equity markets.
In the past, when this ratio reached such
levels, commodity supercycles began.

Commodity supercycle
Extended perods during which commodity
prices are well above their long-run trend.

4

2008
o Prices of many commeodities

reached all-time highs in 2008
before a sharp decline caused
by the global financial crisis.

COVID-12 Pandemic
Lockdowns led to a sharp decline
in demand for commodities. In
order to support equity markets,
central banks and governments
implemented unprecedentad
monetary and fiscal stimulus.
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Long commodity cycles also point to the early 2040s as when currency debasement/inflation may be its highest

A commodity super-cycle peak is possible to 2045 (last red dot), part of a long cycle wave every ~55 years
(growing 5 years longer in each cycle for 200 years), indicating the next peak is 2045E (65 years after 1980 peak)

U.S. Commodity Price Index (Data 1795 to Present) Something to

with Major Inflation Peaks (Red Dots) & Major Inflation Troughs (Elue Dots) look forward
Shown as 10Yr Rolling Compound Growth Rate with Polynomial Trend at Tops & Bottoms to by ~2045
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Ratio: SPX vs SPGSICTR
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S&P Commodity Index vs S&P 500

Equities are Expensive, Commodities are Cheap
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Cash
Management

Best Places To Park Your Cash:
Low-Risk, Solid Returns




High-yield savings accounts

Money market accounts

e BILS

Certificates of deposit (CDs) + ¢ xr(I;ISI;I

e USHY

Treasury bills and notes
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Thank You

Wen Newman
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WenNewman@WenFuturesCapital.com =

www.WenFuturesCapital.com &Y




