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Disclaimer: Trading futures contracts and commodity options involves
substantial risk of loss, may not be appropriate for all investors. By
reading this web site, you acknowledge and accept that all frading
decisions are your sole responsibility. Trading strategies referenced on
this web site and associated documents and emails are only
suggestions, no representation is being made that they will achieve
profits or losses. Past performance is no guarantee of future results.
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Stock Market 2025

For investors, 2024 was a year of surprises, defying many of the
predictions: that-economists and - strategists made at - this time:last
year.

Historical trends are being permanently broken in-real time as mega
forces, like the rise of artificial intelligence (Al), transform economies.
The ongoing outsized response of long-term assets to short-term
news shows how: unusual this environment is. We'stay risk-on as we
look for transformation beneficiaries - and go further overweight
U.S. stocks as the Al theme broadens.

Transformation raises- questions -about how to:build -portfolios. An
ever-changing outlook calls for an-ever-evolving portfolio. It calls.into
question: many long-held investing: principles, including the idea of a
neutral ““benchmark” portfolio like the traditional 60/40 portfolio- mix
of stocks and bonds.

Now, no single portfolio will likely work across all scenarios over time.
The upshot: Investors will need to take a'dynamic approach. We think
active strategies and investment expertise can provide an advantage
in this environment.
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Investment implications:

o |nvestors should focus on themes and less on broad
asset classes.

o Greater volatility points to a need to be more dynamic
with portfolio allocations.

Now I want to emphasize risks:

e Valuation, Why that matters?

If - currently - rich - valuations were to: fall ‘back: to
historically average levels then that may create a
headwind for stocks that would be hard to overcome,
at least for.afew years.
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S&P 500's Price-to-Book Ratio Approaches Tech Bubble Peak
BofA's Hartnett says froth is building in US stocks

B 58P 500 price-to-book ratic
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T | Magnificent 7 Stocks
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Investors rush into US equities

Mottty fiet flows into US edulfy funds (Sbrd I Chart 35: Best performing asset class in 2025

Which of the following do you expect to be the best performing asset class in 20257
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What is the end of fanaticism

e The US and Global Stock Market are facing a big
correction in next month and summer time.

It won’t be easier for buy-hold investors! S&P 500
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Stay Dynamic

Big calls

Our highest conviction views on tactical (6-12 month) and strategic (long-term) horizons, December 2024

Tactical

U.S. equities

Reasons

We see the Al buildout and adoption creating opportunities across sectors.
We tap into beneficiaries outside the tech sector. Robust economic growth,
broad earnings growth and a quality tilt underpin our conviction and
overweightin U.S. stocks versus other regions. We see valuations for big
tech backed by strong earnings, and less lofty valuations for other sectors.

Japanese equities

A brighter outlook for Japan’s economy and corporate reforms are driving
improved earnings and shareholder returns. Yet the potential drag on
earnings from a stronger yen is a risk.

Selective in fixed income

Persistent deficits and sticky inflation in the U.S. make us more positive on

fixed income elsewhere, notably Europe. We are underweight long-term U.S.

Treasuries and like UK gilts instead. We also prefer European credit — both
investment grade and high yield — over the U.S. on cheaper valuations.

Infrastructure equity and
private credit

We see opportunities in infrastructure equity due to attractive relative
valuations and mega forces. We think private credit will earn lending share
as banks retreat — and at attractive returns.

Fixed income granularity

We prefer short- and medium-term investment grade credit, which offers
similar yields with less interest rate risk than long-dated credit. We also like

short-term government bonds in the U.S. and euro area and UK gilts overall.

Equity granularity

We favor emerging over developed markets yet get selective in both. EMs at
the cross current of mega forces — like India and Saudi Arabia — offer
opportunities. In DM, we like Japan as the return of inflation and carporate
reforms brighten the outlook.
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Proven Track Record

Non
ENEC/Nawah/BOC
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RoseStone
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